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The Sol ow Model in the Enpirics of Cross-Country G owth

The Sol ow-Swan nodel is an econom c nodel of |ong-run economc
gromh set within the framework of neocl assical economcs. It
attenpts to explain |long-run.
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Schol ar

The Sol ow nodel believes that a sustained rise in capital

I nvest nent increases the growh rate only tenporarily: because
the ratio of capital to | abour goes up.



Solow s Model of Gowh (Wth D agram

SOLOWNV GROMH MODEL. Start with a Constant Returns to Scal e
(CRTS) production function: Y =1f (K L). CRTS inplies that by
mul ti plying each i nput by sone.

Sol ow gr owt h nodel

Topic 1. The Sol ow Model of Economc G owh. Macroeconomcs i s
not a one- size-fits-all type of field. It would be a duanting
task to even attenpt to construct a .
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Speci al |ssues Menu. Mathematically, the Sol ow-Swan nodel is a
nonli near systemconsisting of a single ordinary differenti al
equation that nodels the evolution of the per capita stock of
capital. In this cl osed-econony nodel, the The Sol ow Mbdel for
goods depends only on consunption and i nvestnent expenditures.
Thi nkabout i t. Robo- Far ner sareCom ng! Help us Corrections Found
an error or omssion? The first of these two inequalities
yields. Production in the Sol ow Model takes place according to
the followng function is the stock of physical capital used

I n production, and and are defined just as they were in our
sinple growt h The Sol ow Mbdel .

Accor di ngt oProf . Si ncet hecapi t al st ocki sl ow, it' sal soveryproducti vee
4 The steady-state output per capita is given by:.
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